

ECONOMICS ESSAY
ASSET VALUATIONS AND BUBBLES
Write an essay (c2,000 words) on ASSET VALUATIONS AND BUBBLES
Your contribution should include the following headings:
1. What constitutes asset bubbles – the STAGES of asset bubbles – why asset bubbles can last – MODELS used in predicting financial asset bubbles and why they may fail – the impact of gearing/leverage
2. Financial contagion and asset bubbles
3. Banking crisis and recessions – what do governments do and how do governments step in
4. Shadow banking. Would the crisis of 2008 been mitigated if there had been no shadow banking sector.
(Use Ireland for examples)

